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Chapter 31
· A.M. Palmer – Attorney General A Mitchell Palmer earned the title of the “Fighting Quaker” by his excess zeal in rounding up Bolshevik suspects, ultimately totaling some 6,000. This drive to route out radicals was redoubled in June 1919, when a bomb shattered both the nerves and the Washington Palmer.

· John Scopes – Education in the 1920s continued to make massive strides, with states requiring young people to remain at school until 16, 18, or until graduation. The proportion of 17-year-olds who finished high school almost doubled in the 1920s to more than one in four. Meanwhile Professor John Dewey of Columbia University, one of America’s few front-rank philosophers, set forth the principles of “learning by doing” that formed the foundation of so-called progressive education. He believed that the workbench was as essential as the blackboard, and that “education for life” should be a primary goal of the teacher. This new emphasis upon creating socially useful adults rendered many schools more attractive, while science made wondrous advances through the massive public-health program launched by the Rockefeller Foundation in the South in 1909, which had virtually wiped out the ancient affliction of hookworm by the 1920s. Better nutrition and health care helped to increase the life expectancy of a newborn infant from 50 years in 1901 to 59 years in 1929. However, both science and progressive education in the 1920s were subjected to unfriendly fire from the Fundamentalists who charged that the teaching of Darwinian evolution was destroying faith in God and the Bible, while contributing to the moral breakdown of youth in the jazz age. Numerous attempts were made to secure laws prohibiting the teaching of evolution in the public schools, and 3 states adopted such shackling measures, including Tennessee of the Bible Belt South. The stage was set for the memorable “Monkey Trial” at the village of Dayton, eastern Tennessee in 1925. A likable high-school biology teacher, John T Scopes, was indicted for teaching evolution. Batteries of newspaper reporters armed with notebooks and cameras descended upon the quiet town to witness the spectacle.

· W.J. Bryan – Nationally known attorneys defended Scopes, while former presidential candidate William Jennings Bryan, an ardent Presbyterian Fundamentalist, joined the prosecution. Taking the stand as an expert on the Bible, Bryan was made to appear foolish by the famed criminal lawyer Clarence Darrow. Five days after the trial was over, Bryan died of stroke, brought on by the wilting heat and witness-stand strain. The historic clash between theology and biology proved inconclusive – Scopes was found guilty and fined $100, but the supreme court of Tennessee, while upholding the law, set aside the fine on a technicality. The Fundamentalists at best won only a hollow victory, for the absurdities of the trial cast ridicule on their cause. Yet, even though increasing numbers of Christians were coming to reconcile the revelations of religion with the findings of modern science, Fundamentalism, with its emphasis on literal reading of the Bible, remained a vibrant force in American spiritual life. It was especially strong in the Baptist church and in the rapidly growing Churches of Christ, organized in 1906.

· C. Darrow –The famed criminal lawyer Clarence Darrow, defending Scopes, made Bryan’s stand with the Bible appear foolish.
· B. Barton – Bruce Barton was a founder of this new arena. Barton was a prominent New York partner in a Madison Avenue firm who in 1925 published a book called The Man Nobody Knows setting forth the thesis that Jesus Christ was the greatest adman of all time. He explained how he forged an organization that conquered the world through his advertisement, the parables of the bible. In the new commercialized atmosphere, even sports became big business as home-run heroes such as George H Ruth became better known than many statesmen. Sports events began collecting money in the millions from just attendance ticketing.

· C.A. Lindbergh – Gasoline engines provided the power that enabled humans to fulfill the age-old dream of being able to fly. Orville and Wilbur Wright flew the first plane for 12 seconds and 37 meters on December 17, 1903. The airplane industry began to rapidly grow, and they were used successfully for numerous purposes during the Great War of 1914-1918. Soon private companies began to operate passenger lines with airmail contracts, which were effectively a subsidy from Washington. The first transcontinental route was established from New York to San Francisco in 1920. In 1927 Charles A Lindbergh electrified the world when he flew his Spirit of St Louis from one side of the Atlantic to the other – New York to Paris – in a grueling 33 hours and 39 minutes, earning himself a $25,000 prize. Americans found a massive hero in Lindbergh, whose accomplishment did much to popularize flying while giving a strong boost to the infant aviation industry. The airship also gave birth to a new industry – although unfortunately in the pioneer stages the accident rate was high – but by the 1930s and 1940s travel by air on regularly scheduled airlines was significantly safer than on many overcrowded highways. Flight increased the tempo of an already breathless civilization. The railroad received another setback as it lost passengers and mail – a lethal new weapon was given to the gods of war, and with the coming of city-busting aerial bombs, people could well debate whether the conquest of the air was a blessing or a curse. The world and its oceans were rapidly decreasing in size.

· F.S. Fitzgerald – The war jolted many young writers out of their complacency about traditional values and literary standards. With their pens they probed for new codes of morals and understanding, as well as fresh forms of expression. F Scott Fitzgerald, a Minnesota-born Princetonian, then only 24 years old, became an overnight success when he published This Side of Paradise in 1920. The book became a kind of bible for the young, and was eagerly devoured by aspiring flappers and their ardent wooers, many of whom affected an air of bewildered abandon toward life. He followed this melancholy success with The Great Gatsby (1925), a brilliant evocation of the glamour and cruelty of an achievement-oriented society. Theodore Dreiser’s masterpiece, An American Tragedy (1925) dealt with much the same theme. Earnest Hemingway, who had seen action on the Italian front in 1917, was among the writers most affected by the war, and responded to pernicious propaganda and the overblown appeal to patriotism by devising his own lean style. In The Sun Also Rises (1926) he told of disillusioned, spiritually numb American expatriates in Europe. In A Farewell to Arms (1929) he wrote about the war experience, and finally committed suicide in 1961. Sherwood Anderson dissected various fictional personalities in Winesburg, Ohio (1919), finding them all warped by their cramped psychological surroundings.

· W. Faulkner – William Faulkner started his career by writing a bitter war novel, Soldier’s Play, in 1926. He then turned his attention to a fictional chronicle of an imaginary, history-rich Deep South county. In powerful books like The Sound and the Fury (1929) and As I Lay Dying (1930) Faulkner peeled back layers of time and consciousness from the constricted souls of his ingrown southern characters.

· S. Freud – Justification for the new sexual frankness of the 20s could be found in the recently translated writings of Dr Sigmund Freud. The Viennese physician appeared to argue that sexual repression was responsible for a variety of nervous and emotional ills. Thus not pleasure alone, but health, demanded sexual gratification and liberation. Many American taboos flew out the window as teenagers pioneered sexual frontiers, and danced to jazz music squeaking from phonographs. The kiss became far more open and common, as youth petted each other in the movies and in cars.

· H.L. Mencken – In the decade after the wall, a new generation of writers burst upon the scene, many of them hailed from ethnic and regional backgrounds different from that of the Protestant New Englanders who traditionally had dominated American cultural life. They bestowed upon American literature a new vitality, imaginativeness, and artistic quality. A patron saint of many new writers was HL Mencken, the “Bad Boy of Baltimore,” who admired their critical attitude toward American society, but few went so far in their faultfinding as Mencken himself. Little escaped his acidic wit in the pages of his monthly American Mercury. He assailed marriage, patriotism, democracy, prohibition, Rotarians, and middle-class Americans. He dismissed the South and scathingly attacked do-gooders as “Puritans.”

· H. Ford – A new industrial revolution slipped into high gear in America in the 1920s. At the head of the economy was the automobile, which heralded an amazing new industrial system based on assembly-line methods and mass-production techniques. Americans adapted the gasoline engine – by the 1890s a few daring American inventors and promoters, including Henry Ford and Ransom E Olds, were developing the infant automotive industry. By 1910, 69 car companies rolled out a total annual production of 181,000 units. The early contraptions were neither speedy nor reliable, but soon an enormous industry sprang into being, as Detroit became the motorcar capital of America. The mechanized colossus owed much to the stopwatch efficiency techniques of Frederick W Taylor, a prominent inventor, engineer, and tennis player, who sought to eliminate wasted motion – he was truly the father of scientific management.

Best known of the new crop of industrial wizards was Henry Ford, whose high and hideous Model T was cheap, rugged, and reasonably reliable, though rough and clattering. The parts were highly standardized, and using the automobile Ford erected an immense personal empire on the cornerstone of his mechanical genius, though his associates provided much of the organizational talent. He dedicated himself to the gospel of standardization, and after two early failures he grasped and applied fully techniques of assembly-line production. So economical were his methods that in the mid-1920s he was selling the Ford roadster of $160 – well within the purse of a thrifty worker. The flood of Fords was phenomenal, in 1914 he sold his 500,000th Model T, but by 1930 this total had risen to 20 million. By 1929, when the great bull market collapsed, 26 million motor vehicles were registered in the USA, averaging 1 for every 4.9 Americans, representing far more automobiles than existed in all the rest of the world.

The impact of the car on American life was incredible. It displaced steel from its kingpin role and employed 6 million people by 1930, and became a major wellspring of the nation’s prosperity. Supporting industries created thousands of new jobs: the lengthening list would include rubber, glass, and fabrics, as well as highway construction, service stations, and garages. America’s standard of living grew rapidly while new industries boomed and old ones grew sickly. Hundreds of oil derricks shot up in California, Texas, and Oklahoma, as these states expanded wondrously and the wilderness frontier became an industrial frontier. The railroad meanwhile suffered as passenger cars competed. Speedy marketing of perishable foodstuffs such as fresh fruits was accelerated. A new prosperity enriched outlying farms as city dwellers were provided with produce at attractive prices. Countless roads ribboned out to meet the demand of the American motorize as the nation made haste to construct the finest network of hard-surfaced roads in the world – paid for often by taxes on gasoline. Lured by sophisticated advertising, and encouraged by tempting installment-plan butting, countless Americans spent and rode more.

Cars were agents of social change – they soon became a necessity – essential devices for needed transportation. They soon developed into a badge of freedom and equality, and leisure hours could now be spent more pleasurably as tens of thousands responded to the cal of the open road on joyriding vacations. Women were further freed from dependence on men, while the less attractive states lost population at an alarming rate. By the late 1920s, Americans owned more automobiles than bathtubs. Autobuses made possible the consolidation of schools and to some extent of churches. The sprawling suburbs spread out still farther from the urban core, as America became a nation of commuters. The car also caused many deaths and injuries – by 1951 the 1,000,000th person died. Virtues home life partially broke down as joyriders of all ages forsook the parlor for the highway. The morals of the youth sagged corresponding, and even the disgraceful crime waves of the 1920s and 1930s were partly stimulated by the motorcar, for gangsters could now make quick getaways. The automobile contributed notably to improved air and environmental quality as it replaced manure from horses. The automobile brought more convenience, pleasure, and excitement into people’s lives than any other single invention.

· M. Sanger – Far reaching changes in lifestyles and values paralleled the dramatic upsurge of the economy. The census of 1920 revealed that for the first time most Americans lived in urban areas rather than in the rural countryside. An organized birth-control movement led by Margaret Sanger, and lobbying for an Equal Rights Amendment by the National Woman’s Party, showed the new opportunities and freedoms available to women in the cities. The churches lost much of their Fundamentalist nature, and many began using motion pictures and quality entertainment of their own to attract people.

· “Buying on margin” – The boom of the golden twenties showered benefits on the American people, as incomes and living standards rapidly rose. However, signals abounded that the economic joyride might end in a crash; even in the best years of the 1920s several hundred banks failed annually. The stock exchange provided massive sensations as speculation ran wild and an orgy of boom-or-bust trading pushed the market up to dizzy peaks. As the 1920s lurched forward, everyone seemed to be buying stocks “on margin” – that is, with a small down payment. Barbers, stenographers, and elevator operators cashed in on “hot tips” picked up while on duty, and rags-to-riches Americans reverently worshiped at the altar of the ticker-tape machine. The intoxicant of quick profits was so strong that few heeded the voices raised in certain quarters to warn that this kind of tinsel prosperity could not last forever.

· “Red Scare” – Bloodied by the war and disillusioned by the peace, Americans turned inward in the 1920s. Shunning diplomatic commitments to foreign countries, they also denounced “radical” foreign ideas and condemned un-American lifestyles, and clanged shut the immigration gates against foreign peoples. They plunged headlong into a dizzying decade of homegrown prosperity as they partly sealed off the domestic economy from the rest of the world. Hysterical fears of red Russia continued to color American thinking for several years after the Bolshevik revolution of 1917, which spawned a tiny Communist party in America. Tensions were heightened by an epidemic of strikes that convulsed the nation at the war’s end, many of them the result of high prices and frustrated union organizing drives. Middle and upper class Americans jumped to the conclusion that the labor troubled were fomented by Bolsheviks. A general strike in 1919, although modest in demands and orderly in methods, prompted a call from the mayor for federal troops to head off the “anarchy of Russia.” The big “red scare” of 1919-1920 resulted in a nationwide crusade against left-wingers whose Americanism was suspect.
Many events also highlighted the red scare. Late in December 1919, a shipload of 249 alleged alien radicals were deported on the Buford to the “worker’s paradise” of Russia. Hysteria was also revived when in September 1920 an unexplained bomb blast in Wall Street killed 38 people and wounded several others. In 1919-1920 a number of legislatures, reflecting the anxiety of “solid” citizens, passed criminal syndicalism laws. These statutes made unlawful the advocacy of violence to secure social change. Critics protested that mere words were not criminal deeds, and that “free speech” was for the nasty as well as the nice – traditional American concepts of free speech were destroyed as IWW’s and others were vigorously prosecuted. The hysteria went so far that in 1920 5 members of the New York legislature were denied their seats simply because they were Socialists. Anti-redism, and anti-foreignism   were reflected in a notorious case regarded by liberals as a “judicial lynching.”

· Sacco and Vanzetti – Nicola Sacco, a shoe-factory worker, and Bartolomeo Vanzetti, a fish peddler, were convicted in 1921 of the murder of a Massachusetts paymaster and his guard. The jury and judge were prejudiced because the defendants were Italians, atheists, anarchists, and draft dodgers. Liberals and radicals the world over rallied to the defense of the two aliens doomed to die, and the case dragged on for 6 years until 1927 when the two men were electrocuted.

The red scar was a godsend to conservative businesspeople, who used it to break the backs of fledging unions. Labor’s call for the closed shop union was denounced as “Sovietism in disguise.”

· “Flappers” – The 1920s also witnessed what many old-timers regarded as a veritable erotic eruption. Advertisers used sexual allure for everything, while once-modest maidens now proclaimed their freedom as “flappers” in bobbed tresses and dresses, stockings rolled, breasts taped flat, cheeks rouged, and lips a “crimson gash” that held a dangling cigarette. The “flapper” thus symbolized a yearned-for and devil-may-care independence in some American women. Still more adventuresome females shocked their elders when they sported new one-piece bathing suites.

· KKK – The new KKK, spawned by the postwar reaction, mushroomed in the early 1920s. Despite the familiar sheets and hoods, it more closely resembled the antiforeign “nativists” movements of the 1850s, and was antiforeign, anti-Catholic, anti-black, anti-Jewish, anti-pacific, anti- Communist, ant-gambling, anti-birth control, anti-gambling and pro-Anglo Saxon and pro-Protestant. In short, the Klan was an extremist, ultraconservative uprising against many of the forces of diversity and modernity that were transforming American culture. The Kan spread with astonishing rapidity in the Midwest and the “Bible Belt” South. At its peak in the mid-1920s it claimed bout 5 million due-paying members and wielded potent political influence. The chief warning was the blazing cross, their principal weapons were the bloodied lash, tar and feathers, which they used to terrorize neighborhoods. The KKK collapsed in the late 1920s as decent people recoiled from the group and scandalous embezzling by Klan officials launched a congressional investigation. The KKK was an alarming manifestation of the intoleration and prejudice plaguing people anxious about the dizzying pace of social change in the 1920s.

· S. Lewis – The chief chronicler of Midwestern life was heavy-drinking Sinclair Lewis, a master of satire, he sprang into fame in 1920 with Main Street. In Babbit (1922) he assailed materialism in modern American society.

· Volstead Act – Congress passed The Volstead Act later in 1919, following the 18th Amendment, which implemented the prohibition of alcohol. Prohibition was particularly popular in the South, where southerners wanted to keep alcohol out of the hands of blacks. Strong opposition, however, existed in the larger eastern cities, where foreign-born people cried out for alcohol, the heart of the sociable sides. However, most Americans now assumed that prohibition had come to stay. However, prohibitionists has been naïve in the extreme – they overlooked the American tradition of weak control by the central government, especially over private lives – they overlooked the fact that the federal government had never satisfactorily enforced a law where the majority were hostile to it. Lawmakers could not legislate away a thirst. Profound disillusionment over the aftermath of the war raised serious questions as to the wisdom of further self-denial. Many “wets” believed that the only way to bring about repeal was to violate the law on a large enough scale. Frustrated soldiers found that prohibition had been forced into existence while they were away, while grimy workers bemoaned the loss of their cheap beer, pointing out that the idle rich could buy all the illicit alcohol they wanted. Flaming youth of the jazz age though it cool to drink, while older citizens also found the forbidden fruit fascinating. Prohibition also suffered because of the lack of proper enforcement – the snoopers were susceptible to bribery and underpaid. The public was increasingly distressed as quick-triggered dry agents killed scores of people. Prohibition simply did not prohibit – “speakeasies,” which were closed-door bars, replaced corner saloons. Hard liquor was drunk in staggering volumes – it was more difficult to transport low content alcohol. Alcohol came from the West Indies and Canada. Home brewing also became popular – some of which caused blindness, even death. Even so, bank savings increased, and absenteeism in industry decreased. Overall, less alcohol was probably consumed.

· Andrew Mellon – Prosperity put much of the energy into the twenties. The economy kicked of its war harness in 1919, faltered a few steps in the recession of 1920-1921, and then sprinted forward for nearly 7 years. Both the recent war and Treasure Secretary Andrew Mellon’s tax policies favored the rapid expansion of capital investment. Ingenious machines powered by cheap energy from newly tapped oil fields dramatically increased the productivity of labor. Great new industries suddenly sprouted forth – including the automobile and electrical power.

The new automobile industry headlined a great shift in the economy – American manufacturers seemed to have mastered the problems of production; now their worries focused on consumption. Responding to the need for consumers, a new arm of commerce came into being – advertising. By persuasion and ploy, seduction and sexual suggestion, advertisers sought to make Americans consume the products.
· National Origins Act – Isolationist America of the 1920s had little use for the flood of immigrants who came as peace settled in (800,000 from 1920-1920, mostly from southern and eastern Europe). The nativists recoiled at this sight, and in response, Congress passed the Emergency Quota Act of 1921. Newcomers were restricted in any given year to a definite quote, which was set at 3 percent of the people of their nationality who had been living in the US in 1910. This national-origins system was relatively favorable to the immigrants from southern and eastern Europe, for by 1910 immense numbers of them had arrived. The Immigration Act of 1924 replaced the act of 1921, reducing the quota from 3% to 2%, and shifted the origins base from 1910 to 1980, thus reducing the number of Southern Europeans allowed to pass over the Atlantic, but allowing Western Europeans to come easily. The purpose of the act was clearly to freeze America’s current racial composition. Part of the act also slammed the door absolutely against Japanese immigrants, which caused massive hatred towards Americans in Japan. Canadians and Latin Americans were exempted from the quota system, for their proximity made them easy to attract for jobs when times were good and just easy to send back home when they were no. The quota system affected a pivotal departure in American policy. Immigration henceforth dwindled to a mere trickle, and by 1921 more foreigners left that arrived. Quotas caused America to sacrifice something of its tradition of freedom and opportunity, as well as its future ethnic diversity. The Immigration Act of 1924 marked the end of an era of virtually unrestricted immigration that had brought some 35 million newcomers to the USA. The immigrant tide was now cut off, but it left on American shores a patchwork of ethnic communities separated from each other and from the larger society. Ethnic variety undermined class and political solidarity as employers played upon ethnic rivalries to keep their workers divided and powerless.

Chapter 32

· Charles Evans Hughes – Charles Evans Hughes, a brilliant and masterful man, though slightly conservative, was made secretary of state during the reign of the “Ohio Gang.” Hughes is known for American oil companies the right to share in the exploitation of the Middle East’s oil riches at the Washington Conference.
· Black Tuesday – When Herbert Hoover took the presidential oath on March 4, 1929, it seemed that the massive economic growth would go on forever, however the speculative bubble was actually nearing bursting point. A catastrophic crash came in October 1929, partially triggered by the British, who raised their interest rates in an effort to bring back capital lured abroad by American investments. Foreign investors and wary domestic speculators began to dump their “insecurities,” and an orgy of selling followed. Tension built up to the panicky “Black Tuesday” of October 29, 1929, when 16.5 million shares of stocks were sold in the scramble. Wall Street became Wailing Wall as gloom and doom replaced boom, and suicides increased alarmingly. Losses, even in blue-chip securities, were unbelievable. By the end of 1929, 2 months after the initial crash, stockholders had lost $40 billion in paper values, or more than the total cost of WWI to the US. The stock-market collapse heralded a business depression at home and abroad, which was the most prolonged and prostrating in American or world experience. By the end of 1930, more than 4 million workers in the US were jobless; two years later the figure had tripled. Over 5,000 banks collapsed in the first 3 years of the depression, carrying down with them the life savings of tens of thousands of ordinary citizens. Countless thousands of people lost their homes and farms to the foreclosure’s hammer. Bread lines formed, and soup kitchens dispensed food. Mothers meanwhile nursed fewer babies, and fathers often blamed themselves for their plight.

· RFC – Hoover at last recommended that Congress vote immense sums for useful public works. He secured from Congress 42.5 billion for such projects, and Washington seemed to be in danger of sinking in a red-ink sea of unbalanced budgets and mounting debts. Most imposing of the public enterprises was the gigantic Hoover Dam on the Colorado River, begun under Hoover and completed in 1936 under Roosevelt, succeeding in creating a huge manmade lake for purposes of irrigation, flood control, and electric power. However, Hoover still sternly fought all schemes that he regarded as “socialistic.” Conspicuous among them was the Muscle Shoals Bill, designed to dam the Tennessee River and ultimately embraced by Franklin Roosevelt’s Tennessee Valley Authority. Hoover emphatically vetoed this measure, primarily because he opposed the governments’ selling electricity in competition with its own citizens in private companies. Early in 1932 Congress, responding to Hoover’s belated appeal, established the Reconstruction Finance Corporation (RFC), with an initial working sum of ½ billion dollars. The agency became a government lending bank, designed to provide indirect relief by assisting insurance companies, banks, agricultural organizations, railroads, and even hard-pressed state and local governments; however, there were no loans to individuals from the organization. Loans from the RFC were no doubt of widespread benefit, though the organization was established many months too late for maximum usefulness. Projects that it supported were largely self-liquidating, and the government as a banker actually profited to the tune of many millions of dollars. The irony is that the thrifty and individualistic Hoover had sponsored the project, although it actually had a strong New Deal flavor. Hoover’s administration also provided some indirect benefits for labor. After stormy debate, Congress passed the Norris-La Guardia Anti-Injunction Act in 1932, and Hoover signed it. The measure forbade federal courts to issue injunctions to restrain strikes, boycotts, and peaceful picketing, as well as “yellow dog” contracts.

In truth, Hoover inaugurated a significant new policy. He started down the road toward government assistance for needy citizens, a road that Franklin Roosevelt would travel much farther. A hostile Congress increased Hoover’s woes. The Republican majority in the first two years often proved highly uncooperative, and rebelling in the congressional elections of 1930 se reduced the Republican majority that Democrats controlled the new House and almost the Senate. Insurgents Republicans combined with Democrats to harass Hoover.
· Bonus Army – Many veterans of WWI were numbered among the hard-hit victims of the depression. Industry had secured a “bonus” in the Hawley-Smoot Tariff, and so the former soldiers developed a drive for the premature payment of the deferred bonus voted by Congress in 1924 and payable in 1945. Thousands of impoverished veterans, both of war and of unemployment, prepared to move on to Washington, there to demand of Congress the immediate payment of their entire bonus. The “Bonus Expeditionary Force,” which mustered about 20,000 souls, converged on the capital in the summer of 1932. These supplicants promptly set up unsanitary public camps and erected shacks on vacant lots. After the pending bonus bill had failed in Congress by a narrow margin, Hoover arranged to pay the return fair of about 6,000 bonus marchers. The rest refused to decamp, and following riots, Hoover responded to demands of the Washington authorities by ordering the army to evacuate the unwanted guests. General Douglas MacArthur carried out the eviction with bayonets and tear gas, and with far more severity than Hoover had intended. The brutal episode brought down additional abuse on the once-popular Hoover. The time had come for Franklin D Roosevelt and the Democratic Party to cash in on Hoover’s calamities.

· “Ohio Gang” – President Warren Harding, was one of the best-liked men of his generation. He was very warm and easy-going, but the charming, smiling exterior concealed a weak, inept interior. With a mediocre mind, Harding found himself beyond his depth in the Presidency. Harding, like Grant, was unable to detect evil among his associates, and was soon surrounded by his poker-playing cronies of the “Ohio Gang.” He hated to say no, particularly to his friends, and political leeches capitalized on this weakness. Harding could not tell liars from honest men. Candidate Harding had promised to gather about him the “best minds” of the party, and to an extent, he did just this. Charles Evans Hughes, a brilliant and masterful man, though slightly conservative, was made secretary of state, while Andrew W Million, a lean and elderly Pittsburgh aluminum king, was made the new secretary of the treasury. Herbert Hoover, famed feeder of the Belgians and wartime food administrator, became secretary of commerce – an energetic businessman and engineer, he raised his second-rate position to first-rate importance, particularly in drumming up foreign trade for US manufacturers. However, the great men of his cabinet were offset by two of the worst. Senator Albert B Fall of New Mexico, a scheming anti-conservationist, was appointed secretary of the interior – in charge of the nation’s natural resources. Harry M Daugherty, meanwhile, was made attorney general, although he was truly a major crook in the “Ohio Gang.”

Well intentioned but weak-willed, Harding was perfect for enterprising industrialists. The old order settled back into place with a heavy thud at war’s end, crushing the reform seedlings that had sprouted in the progressive era. The new Old Guard hoped to improve on the old business doctrine of laissez-faire. Their plea was not simply for government to keep hands off business, but for government to help guide business along the path to profits. They did this by putting the courts and administrative bureaus into the safekeeping of fellow standpatters. Harding initiated these practices and set the tone of Republican economic policies for the rest of the decade. The Supreme Court was a striking example of this – Harding appointed 4 of the 9 justices, of whom several were, or became, deep reactionaries. Harding’s fortunate choice for chief justice was ex-president Taft, who turned out to be more liberal than some of his associates.

In the first years of the 1920s, the Supreme Court axed progressive legislation, killing a federal child-labor law, stripping away many of labor’s hard-won gains, and rigidly restricting government intervention in the economy. In the case of Adkins v. Children’s Hospital the Court reversed its own reasoning in Muller v. Oregon which had declared women to be deserving of special protection in the workplace, and invalidated a minimum-wage law for women – based on the fact that women now had the right to vote and could no longer be protected by special legislation. The contradictory premises of the two cases framed a debate over gender differences that would continue for the rest of the century: were women to have special protections and preferences?

Corporations, under Harding, could once more relax and expand. Antitrust laws were often ignored, and the Interstate Commerce Commission, came to be dominated by men who were personally sympathetic to the managers of the railroads. Big industrialists now had a free hand to set up trade associations, many of which ran counter to the spirit of existing antitrust legislation, but whose who’s formation was encouraged by Secretary Hoover. His sense of engineering efficiency led him to condemn the waste resulting from cutthroat competition, and his commitment to voluntary cooperation led him to urge businesses to regulate themselves rather than be regulated by big government. Wartime government controls on the economy were swiftly dismantled; the War Industries Board disappeared, and with it the progressive hopes for greater government regulation. The railroads were returned to the private sector, contrary to the hopes of permanent nationalization held by progressives. Instead, Congress passed the Esch-Cummins Transportation Act of 1920, which encouraged private consolidation of the railroads, and pledged the ICC to guarantee their profitability. The federal government also tried to get out of the shipping business – the Merchant Marine Act of 1920 authorized the Shipping Board, which controlled about 15,000 vessels, to dispose of much of the hastily built wartime fleet at bargain-basement prices.

Labor limped along in the postwar decade. A bloody strike in the steel industry was ruthlessly broken in 1919, partly by exploiting racial and ethnic divisions among the steelworkers, and partly by branding the strikers as dangerous “reds.” The Railway Labor Board, a successor body to the wartime labor boards, ordered a wage cut of 12% in 1922, provoking a 2-month strike. It ended when Attorney General Daugherty clamped on the strikers one of the most sweeping injunctions in US history. Unions wilted in this hostile political environment, and membership shriveled by nearly 30% between 1920 and 1930.

· Washington Conference – America was still technically at war with Germany, Austria, and Hungary three years after the armistice. Peace was finally achieved when in July 1921 Congress passed a simple joint resolution that declared the war officially ended. Isolation was enthroned in Washington, and Harding, with the support of the “irreconcilables,” continued to regard the League of Nations as something unclean. Harding at first refused even to support the League’s world health program, but the new world body was much too important to be completely ignored. Unofficial observers were sent to the USA’s seat in Geneva, Switzerland. Remembering that the Allies had floated to war on a flood of oil, experts recognized that oil would be as necessary as blood in the battles of tomorrow. America and Britain soon found themselves in sharp rivalry over the Middle East’s oil, and Secretary of State Hughes eventually secured for American oil companies the right to share in the exploitation of the Middle East’s oil riches. Disarmament was one international issue on which Harding, after much indecision, finally seized the initiative. He was prodded by businesspeople unwilling to dig deeper into their pockets for money to finance the ambitious naval building program started in the war. Britain and Japan looked on worried as the American navy grew, beginning to rival the British in its size. Anxieties were further heightened by a long-standing Anglo-Japanese alliance (1902), which supposedly obligated the British to join with Japan in the even of a war between Japan and the US.

Public agitation fed by these worries brought about the headline-making Washington “Disarmament” Conference in 1921-1922. Invitations went to all the major naval powers – except Bolshevik Russia, which the USA refused to officially recognize. The double agenda included naval disarmament and the situation in the Far East. At the outset, Secretary of State Hughes startled the delegates with a plan declaring for a ten-year “holiday” on construction of battleships and for even scrapping some of the huge ships built or being built. He proposed that the scaled-down navies of America and Britain should enjoy parity in battleships and aircraft carriers, with Japan on the small end of a 5:5:3 ratio. Complex bargaining followed, and the final Five-Power Naval Treaty of 1922 embodied Hughes’ ideas on ship ratios, but only after a face-saving compensation was offered to the insecure Japanese. Britain and England both conceded that they would refrain from fortifying their Far Eastern possessions, and in addition the Four-Power Treaty replaced the Anglo-Japanese alliance. The new pact bound Britain, Japan France, and the USA to preserve the status quo in the Pacific, another concession to the Japanese. Finally Washington gave chaotic China a shot in the arm with the Nine-Power Treaty of 1922, whose signatories agreed to nail open the Open Door in China. When the final gavel banged, the Hardingites boasted with much fanfare of their globe-shaking achievement in disarmament. However, no restriction had been placed on small warships, and other powers churned ahead with the construction of cruisers, destroyers, and submarines, while America lagged behind. Congress also pointedly declared that it was making no commitment to the use of armed force or any kind of joint action when it ratified the Four-Power Treaty – rendering the treaty a dead letter.

· Teapot Dome – The loose morality and get-rich-quick nature of the Harding era manifested themselves spectacularly in a series of scandals. Early in 1923 Colonel Charles R Forbes, an appointee of the gullible Harding, was caught in a scandal involving $200 million from the Veterans’ Bureau allocated to the building of veterans’ hospitals, and resigned as head of the Bureau. Most shocking, however, was the affair that involved priceless naval oil reserves at Teapot Dome (Wyoming) and Elk Hills (California). In 1921 the slippery secretary of the interior, Albert B Fall, induced his careless colleague, the secretary of the navy, to transfer these valuable properties to the Interior Department. Harding signed the secret order, and Fall then quietly leased the lands to oilmen Harry F Sinclair and Edward H Doheny, but not until he had received a bribe of $100,000 from Doheny and about three times that amount from Sinclair. Details of the crooked transaction gradually began to leak out in March 1923, two years after Harding took office. Fall, Sinclair, and Doheny were indicted the next year, but the case dragged through the courts until 1929. Fall was found guilty of taking a bribe and sentenced to one year in jail, while by a curious quirk; the two bribe givers were acquitted; although Sinclair served several months for having “shadowed” jurors and for refusing to testify before a Senate committee. The scandal polluted the prestige of the Washington government – right-thinking citizens what was going on when public officials could sell out the nation’s vital resources. The acquittal of Sinclair and Doheny undermined faith in the courts.

Still more scandals erupted; Persistent reports as to the underhanded doings of Attorney General Daugherty prompted a Senate investigation in 1924 of the illegal sale of pardons and liquor permits. Forced to resign, the official was tried in 1927 but was released after the jury twice failed to agree. Harding was mercifully spared the full revelation of the iniquities, though his worst suspicions were aroused.

· Fordney-McCumber Tariff – A comparable lack of realism afflicted foreign economic policy in the 1920s. Businesspeople, short-sightedly obsessed with the dazzling prospects in the prosperous home market, sought to keep the market to themselves by creating tall tariff walls around the US. They were spurred into action by their fear of a flood of cheap goods from recovering Europe, especially during the brief but sharp recession of 1920-1921. In 1922 Congress passed the comprehensive Fordney-McCumber Tariff Law, through which tariffs were increased from an average of 27% under Wilson’s Underwood Tariff of 1913 to an average of 38.5%, which was almost as high as Taft’s Payne-Aldrich Tariff of 1909. Duties on farm produce were increased, with the principle that the general rates were designed to equalize the cost of American and foreign production. A promising degree of flexibility was introduced for the first time, when the president was authorized, with the advice of the fact-finding Tariff Commission, to reduce or increase duties by as much as 50%. Presidents Harding and Coolidge, true to their big-industry sympathies, were far friendlier to tariff increases than to reductions; in 6 years they authorized 32 upward changes and only 5 reductions. The high-tariff course set off an ominous chain reaction – European producers felt the squeeze, for the American tariff walls prolonged their postwar chaos. An impoverished Europe needed to sell its manufactured goods to the USA, particularly if it hoped to achieve economic recovery and to pay its huge war debt to the US. America needed to give foreign nations a chance to make a profit from it so that they could buy its manufactured articles and repay debts. International trade, Americans were slow to learn, is a two-way street. Erecting tariffs was a practice copied by European nations in the 1920s; however, these not only hurt American-made goods but the products of European countries as well. The whole vicious circle further deepened the international economic distress.

· Dawes Act – America’s tightfisted insistence on getting its money back helped to harden the hearts of the Allies against conquered Germany. The French and the British demanded that Germans make enormous reparations payments, totaling some $32 billion, as compensation for war-inflicted damages. The Allies hoped to settle their debts to the US with money received from Germany. The French, seeking to extort lagging reparations sent troops into Germany’s industrialized Ruhr Valley in 1923, to which Berlin responded by letting their currency inflate astronomically. Sensible statesmen now urged that war debts and reparations alike be drastically scaled down or even canceled outright. However, Americans, and particularly Coolidge, refused this opinion. The Washington administration proved especially unrealistic in its dogged insistence that there was no connection whatever between debts and reparations. Reality finally dawned in the Dawes Plan of 1924. Negotiated largely by Charles Dawes, it largely rescheduled German reparations payments and opened the way for further American private loans to Germany. However, as US bankers loaned money to Germany, Germany paid reparations to France and Britain, and the former Allies paid war debts to the US. Clearly the source of this monetary merry-go-round was the flowing well of American credit. When that well dried up after the great crash in 1929, the jungle of international finance turned into a desert. President Hoover declared a one-year debt moratorium in 1931, and before long all the debtors had defaulted, except for Finland, which struggled along making payments until the last of its debt was discharged in 1976. The US never did get its money, but it harvested a bumper crop of ill will. French crowds sometimes attacked American tourists, while the bad taste left in American mouths contributed powerfully to the storm-cellar neutrality legislation passed by Congress in the 1930s.

· McNary Haugen Act – Farmers were caught squarely in the boom-or-bust cycle in the postwar decade. While the fighting had raged, they had raked in many, and but the spring of 1920 the price of wheat had shot up to an incredible $3 a bushel. However, peace ended high prices and massive purchases by other nations as foreign production reentered the stream of world commerce. Machines also threatened to plow farmers under an avalanche of their own overabundant crops. The gasoline-engine tractor was working a revolution on American farms; farmers could now harrow many acres in a single day, and they could grow bigger crops on larger areas, using fewer horses and hired hands. The wartime boom had encouraged them to bring vast new tracts under cultivation, particularly in the upper Midwest. However, improved efficiency and expanded agricultural acreage helped pile up more price-dampening surpluses. A withering depression swept through agricultural districts in the 1920s, when 1 farm in 4 was sold for debt or taxes. A bipartisan “farm bloc” from agricultural states coalesced in Congress in 1921 and succeeded in driving through some helpful laws. The Capper-Volstead Act exempted farmers’ marketing cooperatives from antitrust prosecution, while the McNary-Haugen Act sought to keep agricultural prices high by authorizing the government to buy up surpluses and sell them abroad. Government losses were to be made up by a special tax on the farmers. Congress twice passed the bill, but Coolidge twice vetoed it. Farm prices stayed down, and farmers’ political temperatures stayed high, reaching fever pitch in the election of 1924.

· Al Smith – Al Smith was the Democratic U.S. presidential candidate in 1928. He elected the 42nd Governor of New York four times and was succeeded in election of 1932 by FDR.
· H. Hoover - Hoover was a living example of the American success story and an intriguing mix of two centuries. As a poor orphan boy who had worked his way through Stanford University, he had absorbed the 19th century copybook maxims of industry, thrift, and self-reliance. As a fabulously successful mining engineer and a brilliant businessman, he had contributed to a high degree the efficiency doctrines of the progressive era. He traveled and worked abroad extensively – long years of self-imposed exile thus deepened his determination to avoid foreign entanglements. With his unshaken dignity and Quaker restraint, Hoover was very different from the typical backslapping politician. Personally colorless in life, he was shy and stiff, and had been used to giving orders rather than rallying for votes. Never before elected to public office, he did not readily adapt to the necessary give-and-take of political accommodation. His real power lay in his integrity, his humanitarianism, his power for assembling the facts, his efficiency, his talents for administration, and his ability to inspire loyalty in close associates. A self-made millionaire, Hoover recoiled from anything suggesting socialism, paternalism or “planned economy.” However, as secretary of commerce, he had exhibited some progressive instincts, endorsing labor unions and supporting federal regulation of the new radio broadcasting industry. Religiously bigotry soon raised its head over Smith’s Catholicism. The proverbially solid south shied away from Al Smith, for a concoction of Catholicism, wettism, foreignism, and liberalism brewed on the sidewalks of New York was too bitter a dose for southern stomachs. Hoover triumphed in a landslide of 21. 4 million to 15 million, rolling up an electoral count of 444 to 87. A huge Republican majority was returned to the House of Representatives, and as thousands of dry southern Democrats rebelled against Al Smith, Hoover proved to be the first Republican candidate in 52 years, except for Harding’s Tennessee victory in 1920, to carry a state that had seceded.
Hoover’s reputation as a wonder-worker and efficiency engineer crashed dismally about him, as did the stock market. He was profoundly distressed by the widespread misery around him, and did not know how to respond. Convinced that industry, thrift, and self-reliance were the virtues that made America great, Hoover feared that a government doling out doles would weaken, perhaps destroy, the national fiber. As the depression nightmare steadily worsened, relief by local government agencies broke down. Hoover was forced to accept that the welfare of the people in a nationwide catastrophe is the direct concern of the national government. The president worked out a compromise between the old hands-off philosophy and the “soul-destroying” direct dole then being used in England. He would assist the hard-pressed railroads, banks, and rural credit corporations, and hope that if financial health were restored at the top of the economic pyramid, unemployment would be relieved at the bottom on a trickle-down basis. Critics sneered at the “Great Humanitarian,” however, although continued suffering seemed to mock the effectiveness of Hoover’s measures, his efforts probably prevented a more serious collapse than did occur. His expenditures for relief, revolutionary for that day, paved the path for the enormous federal outlays of his New Deal successor, Franklin Roosevelt.
· Kellogg-Briand Act – Ominously, the American people seemed content to rely upon words and wishful thinking rather than on weapons and hardheaded realism. A similar sentimentalism welled up later in the decade, when Americans clamored for the “outlawry of war.” The conviction spread that it quarreling nations would only take the pledge to foreswear war as an instrument of national policy, war would disappear entirely. Calvin Coolidge’s secretary of state, Frank B Kellogg, who later won the Nobel Peace Prize for his role, was lukewarm about the idea. However, after petitions bearing more than 2 million signatures cascaded into Washington, he signed with the French foreign minister in 1928 the famed Kellogg-Briand Pact. Officially known as the Pact of Paris, it was ultimately ratified by 62 nations. This new parchment peace was delusory in the extreme. Defensive wars were still permitted, and what scheming aggressor could not cook up an excuse of self-defense? Lacking muscles and teeth, the pact was a diplomatic derelict – and virtually useless in a showdown. Yet it accurately reflected the American mind in the 1920s, which was all too willing to be lulled into a false sense of security. This mood took even deeper hold in the neutralism of the 1930s.

· C. Coolidge – While news of the scandals was beginning to break, he embarked on a speech-making tour across the country. On the return trop he died in San Francisco on August 2, 1923, of pneumonia and thrombosis. A broken heart may have hastened his death; mourning hearts, not yet fully aware of the graft in Washington, expressed genuine sorrow. Harding was essentially not strong enough for the presidency. Such was his weakness that he tolerated people and conditions that subjected the Republic to its worst disgrace since the days of President Grant. Coolidge, unlike Harding, embodied the New England virtues of honesty, morality, industry, and frugality. Practicing a rigid economy in both money and words, Coolidge came to be known in Washington conversational circles for his brilliant flashes of silence. Coolidge seemed to be a crystallization of the commonplace; painfully shy, he was blessed with only mediocre powers of leadership, and although he would occasionally display a dry with in private, his speeches, delivered in a nasal New England twang, were invariably boring. A staunch apostle of the status quo, he became the “high priest of the great god Business.” His thrifty nature caused him to sympathize fully with Secretary of the Treasury Mellon’s efforts to reduce both taxes and debts. No foe of industrial bigness, he left business alone. Coolidge was so transparently honest that the scandals of the previous administration did not rub off on him – America’s moral sensibility was evidently dulled by prosperity as some critics even condemned the government prosecutors for continuing to rock the boat.

· John W. Davis- In the summer of 1924 it came the time for choosing candidates for the presidency. Republicans renominated Coolidge, however the Democrats found it difficult to deicide as the party was hopelessly split between “wets” and “drys,” urbanites and farmers, Fundamentalists and Modernists, northern liberals and southern conservatives, immigrants and old-stock Americans. Deadlocked for an unprecedented 102 ballots, the convention finally turned to John W Davis, a wealthy corporation lawyer no less conservative that Coolidge. Senator La Follette from Wisconsin, seeing the open field for a liberal candidate, sprang forward to lead a new Progressive grouping He gained the endorsement of the AF of L, and enjoyed the support of the shrinking Socialist party, but his major constituency was made up of farmers. La Follette’s new Progressive party, fielding only a presidential ticked with no candidates for local office, was a head without a body. Its platform called for government ownership of railroads and relief for farmers, lased out at monopoly and anti-labor injunctions, and urged a constitutional amendment in order to limit the Supreme Court’s power to invalidate laws passed by Congress. La Follette collected almost 5 million cotes, but Coolidge easily overwhelmed Davis by almost 6.5 million votes. The so-called conscience of the calloused 1920s, La Follette injected a badly needed liberal tonic into a decade drugged on prosperity. However, times were too good for too many for his reforming message to carry the day.

· Hawley-Smoot Tariff – Prosperity in the late 1920s smiled broadly as the Hoover years began. Soaring stocks of the bull market affected all but two groups of citizens: unorganized wage earners and especially disorganized farmers. Hoover’s administration responded with legislative administrative in the form of the Agricultural Marketing Act of June 1929. This was designed to help farmers help themselves, largely through farmers’ coops, and set up a Federal Farm Board, with a fund of ½ billion dollars at its disposal. Money was lent to farm organizations seeking to buy, sell, and store agricultural surpluses. In 1930 the Farm Board itself created the Grain Stabilization Corporation and the Cotton Stabilization Corporation with the goal of bolstering sagging prices by buying up surpluses. However, an avalanche of farm produce soon suffocated the two agencies. Farmers hoped that tariffs might possibly keep them from financial breakdown. During his campaign, Hoover had promised to call Congress to special session to consider agricultural relief and changes to the tariff. The Hawley-Smoot Tariff of 1930 stated out in the House as a reasonable protective measure, designed to assist the farmers. However, but the time the high-pressure lobbyists has pushed it through the Senate, it had acquired about 1,000 amendments. It thus turned out to be the highest protective tariff in the nation’s peacetime history, raising the average duty on non-free goods from 38.5% as established by the Fordney-McCumber Act of 1922, to nearly 60%. To angered foreigners, the new tariff was a blow beneath the trade belt, and seemed like a declaration of economic warfare on the entire outside world. It reversed a promising worldwide trend toward reasonable tariffs and widened the trade gaps. It plunged both America and other nations deeper into the terrible depression that had already begun and increased international financial chaos and forced the US to further the bog of economic isolationism.

Chapter 33

· “Brains Trust” – Voters were in an ugly mood as the presidential campaign of 1932 neared. More than 11 million unemployed workers spurned Hoover and the depression, yet the Republicans still nominated Hoover for the election. Meanwhile, Franklin Delano Roosevelt of NY, a 5th cousin of TR, governor of New York, VP running mate of Al Smith, and assistant secretary of the navy, was nominated for the presidency. FDR was suave and conciliatory, unlike TR, and through disease learn patience, tolerance, compassion, and strength of will. His wife, Eleanor, the niece of TR, emerged as a champion of the dispossessed and ultimately as the “conscience of the New Deal.” She traveled countless miles with him or on his behalf, and became the most active First Lady in history, battling constantly for the impoverished and the oppressed. Condemned by conservatives and loved by liberals, she was one of the most controversial and consequential public figures of the 20th century. Roosevelt himself boasted a commanding presence and a golden speaking voice, making him the premier American orator of his generation. As a popular depression governor of NY, he had sponsored heavy state spending to relieve human suffering. His platform cam out strongly for the repeal of prohibition, assailed the so-called Hoover depression, and promised a balanced budget and sweeping social and economic reforms – a “new deal.” The Republicans meanwhile offered a halfhearted promise to repeal national prohibition and return control of liquor to the states. In the campaign that followed Roosevelt seized the attack on the Republican Old Dealers, and attempted to display his magnificent torso and radiant personality to as many people as possible. He consistently preached a “New Deal,” but was annoyingly vague and somewhat contradictory. The “Brains Trust,” a small group of reform-minded intellectuals, wrote many of his speeches. They were predominantly youngish college professors, who later authored much of the New Deal legislation. Roosevelt rashly promised a balanced budget, which would make ironic reading in later months. Hoover remained in the White House, battling the depression through short lunches and long hours. Hoover never ceased to insist that the uncertainty and fear produced by Roosevelt’s impending victory plunged the nation deeper into the depression. With the campaign going badly for Republicans, Hoover was forced to take to speaking, and he stoutly reaffirmed his faith in American free enterprise and individual initiative. His pessimism contrasted sharply with Roosevelt’s tooth-flashing optimist and sparkling promises.

Roosevelt won the election 22.8 million to 15.8 million, and an electoral count of 472-59. The election was the beginning of a distinct shift of blacks, traditionally grateful to the Republican party of Lincoln, over to the Roosevelt camp. Beginning in the election of 1932 they became, notably in the great urban centers of the North, a vital element of the Democratic Party. Hard times ruined the Republicans, and an overwhelming majority called for change. Hoover was powerless to begin any long-term plans without the cooperation of FDR in the lame duck period, although Hoover at length succeeded in arranging 2 meetings with him to discuss the war-debt muddle; however Roosevelt fought shy of assuming responsibility without authority. Hoover was trying to bind his successor to an anti-inflationary policy that would have made impossible many of the later New Deal experiments, but his plan failed. With Washington deadlocked, the vast American economic machine clanked to a virtual halt – 1 worker in 4 tramped the streets, and banks across the nation closed down.

· SEC – Reformist New Dealers were determined to curb the speculators who had caused the Wall Street crash of 1929. Congress passed the Truth in Securities Act (Federal Securities Act), which required promoters to transmit to the investor sworn information regarding the soundness of their stocks and bonds. In 1934 Congress took further steps to protect the public against fraud, deception, and inside manipulation. It authorized the Securities and Exchange Commission (SEC), which was designed as a watchdog administrative agency.

· Public Works Administration (PWA) – The same act of Congress that created the NRA authorized the Public Works Administration, likewise intended for both industrial recovery and for unemployment relief. Long-range recovery was the primary purpose of the new agency, and in time over $4 billion was spent on some 34,000 projects that included public buildings, highways, and parkways. One spectacular achievement was the Grand Coulee Dam on the Columbia River.

· FHA – The New Deal meanwhile framed sturdy new policies for housing construction. To speed recovery and better homes, Roosevelt set up the Federal Housing Administration (FHA) as early as 1934. The building industry was to be stimulated by small loans to householders, both for improving their dwellings and for completing new ones. So popular did the FHA prove that it was one of the few agencies to outlast the age of Roosevelt. Congress bolstered the program in 1937 by authorizing the United States Housing Authority (USHA) – an agency designed to lend money to states or communities for low-cost construction. Even though units for about 650,000 low-income people were started, new building fell tragically short of needs. New Deal efforts to expand the project collided with opposition from real estate promoters, builders, landlords, as well as anti-New Dealers. However, for the first time, the slums began to shrink rather than grow.

· Social Security Act– Most important was the success of New Dealers in the field of unemployment insurance and old age pensions. Their greatest victory was the Social Security Act of 1935, one of the most complicated and far-reaching laws ever to pass Congress. To cushion future depressions, the measure provided for federal-state unemployment insurance. To provide security for old age, specified categories of retired workers were to receive regular payments from Washington – financed by a payroll tax on both employers and employees. Provision was also made for the blind, the physically handicapped, delinquent children, and other dependents. Republican opposition to the sweeping new legislation was bitter. Social Security was largely inspired by the example of some of the more highly industrialized nations of Europe; in the new industrial and urban economy, as oppose to the old rural and agricultural one, the boom-or-bust cycles required that the government take responsibility for the welfare of its citizens. By 1939 over 45 million were eligible for Social Security benefits. However, in contrast to Europe, where benefits were generally universal, American workers had to be employed to get coverage.

· NLRB/Wagner Act – The NRA, with its calls for collective bargaining, had been a godsend to organized labor. As New Deal expenditures brought some slackening of unemployment, labor began to feel more secure and hence more self-assertive. A rash of walkouts occurred in the summer of 1934, including a paralyzing strike in San Francisco. When the Supreme Court axed the NRA, Congress stepped in to fill the space with the Wagner, or National Labor Relations Act of 1935. This law created a new National Labor Relations Board (NLRB) for administrative purposes and reasserted the right of labor to engage in self-organization and to bargain collectively through representatives of its own choice. The Wagner Act proved to be one of the real milestones on the rocky road of the US labor movement.

· CIO – The CIO was created by John Lewis in 1935 out of the ranks of the skilled-craft AF of L. However, skilled workers showed only lukewarm sympathy for the cause of unskilled labor, especially blacks. In 1936, following inevitable friction with the CIO, the older federation suspended the upstart unions associated with newer organization. The rebellious CIO moved into the huge automobile industry. Late in 1936, the workers resorted to the sit-down strike: they refused to leave the factory building of GM at Flint, Michigan, and thus prevented the importation of strikebreakers. Conservative respecters of private property were scandalized, and the CIO finally won a resounding victory when it was recognized by GM as the sole bargaining agency for its employers. Unskilled workers now pressed their advantage. The US Steel Company, hitherto impenetrable for labor unions, averted a costly strike when it voluntarily granted rights of unionization to its CIO-organized employees. Even so, smaller steel companies fought back savagely, particularly with the Memorial Day massacre at the plant of the Republic Steel Company in South Chicago. A better deal for labor continued when Congress, in 1938, passed the Fair Labor Standards Act (Wages and Hours Bill). Industries involved in interstate commerce were to set up minimum wage and maximum-hour levels. The eventual goals were 40c an hour, and 40 hours a week. Labor by children under 16 was forbidden; under 18, if the occupation was dangerous. These reforms were bitterly opposed by many industrialists, particularly by southern textile manufacturers. However, the exclusion of agricultural, service, and domestic workers meant that blacks, Mexican-Americans, and women did not benefit from the act. In later New Deal days, labor unionization thrived; the CIO surged forward, breaking completely with the AF of L in 1938. On that occasion the Committee for Industrial Organization was renamed as the Congress of Industrial Organization, under the presidency of John J Lewis. By 1940 the CIO could claim about 4 million members, including 200,000 blacks. Nevertheless, bitter and annoying jurisdictional feuding, involving strikes, continued with the AF of L.

· Liberty League – A group of wealthy Republicans and conservative Democrats had in 1934 formed the American Liberty League to fight “socialistic” New Deal schemes, and they vented their reactionary spleen against Roosevelt. However, they were a direct aim for Roosevelt, who denounced the “economic royalists.” A landslide overwhelmed Landon, as the demoralized Republicans carried only 2 states – Maine and Vermont. The popular vote was 27.7 million to 16.7 million, with an electoral count of 523-8, the most lopsided in 116 years. Democratic majorities, riding in on Roosevelt’s magic were again returned to Congress with more than 2/3 in both Senate and House. The election of 1936 partially bore out Republican charges of class warfare.

· Roosevelt’s Coalition – Even more than in 1932, the needy economic groups were lined up against the so-called greedy economic groups. CIO units contributed generously to FDR’s campaign chest. Many left-wingers turned to Roosevelt, and Blacks followed suit. FDR won because he appealed to the “forgotten man,” whom he never forgot. Some of the president’s support was only pocketbook-deep; no one was going to cut off the hand that fed him. Roosevelt had in fact forged a powerful and enduring coalition of the South, the blacks, the urbanites, and the poor. He proved effective in marshaling the support of the “New Immigrants” – the newcomers had finally come politically of age. In the 1920s, one out of every 25 federal judgeships went to a Catholic; Roosevelt appointed Catholics to one out of every 4.

· 20th Amendment – Roosevelt took the presidential oath on January 20, 1937, instead of the traditional March 4. The 20th Amendment to the Constitution was ratified in 1933, sweeping away the post election lame duck session of Congress and shortened by 6 weeks the awkward period before inauguration.

· 21st Amendment – The imminent repeal of the prohibition amendment afforded an opportunity to raise needed federal revenue and at the same time to provide a measure of employment. Prodded by Roosevelt, the Hundred Days Congress, in one of its earliest acts, legalized light wine and been with an alcoholic content no exceeding 3.2% by weight, and levied a tax of 5% on every barrel so manufactured. Disgruntled drys, unwilling to acknowledge the breakdown of law and order begotten by bootlegging, damned Roosevelt. Prohibition was officially repealed by the 21st Amendment late in 1933, and saloon doors swung open.

· Dust Bowl – Nature meanwhile provided some unplanned scarcity. Late in 1933 a prolonged drought struck the trans-Mississippi Great Plains. Rainless weeks were followed by furious wins, while the sun was darkened by millions of tons of powdery topsoil torn from homesteads in Missouri, Texas, Kansas, Arkansas, and Oklahoma. The Dust Bowl ruined daily lives as farms were swept away. Dry-farming techniques, mechanization, and greater land cultivation by farmers were a fundamental cause of the Dust Bowl. The steam tractor and the disk plow tore up infinitely more sod than a team of oxen ever could, leaving the powdery topsoil to be swept away at nature’s whim. In 5 years, 350,000 Oklahomans and Arkansans trekked to southern California – refugees fleeing from their ruined acres. The dismal story of these people was realistically portrayed in John Steinback’s The Grapes of Wrath (1939). New Dealers, sympathetic toward the toil-sillers, passed the Frazier-Lemke Farm Bankruptcy Act, passed in 1934, making possible a suspension of mortgage foreclosures for five years; however, the Supreme Court voided the act the next year. The revised law, limiting the grace to 3 years, was upheld. In 1935, the president set up the Resettlement Administration, charged with the task of removing near-farmless farmers to better land – more than 200 million trees were successfully planted on the bare prairies as windbreaks by the young men of the CCC.

Indians also felt the far-reaching hand of New Deal reform. Commissioner of Indian Affairs John Collier ardently sought to reverse the forced assimilation policies in place since the Dawes Act of 1887. He promoted the Indian Reorganization Act of 1937, the Indian New Deal, which encouraged tribes to establish local self-government and to preserve their native crafts and traditions. The act also helped stop the loss of Indian lands and revived tribes’ interest in their identity and culture. However, some Indian tribes denounced the legislation that sought to make museum pieces out of them. 77 tribes refused to organize under its provisions, although nearly 200 others did establish tribal governments.

· AAA – Immediate relief was given to the farmers through one section of the AAA. It made available millions of dollars to help harmers meet their mortgages. The Home Owners’ Loan Corporation (HOLC) was also created by Congress, designed to refinance mortgages on non-farm homes, it ultimately assisted about a million badly pinched households. The agency not only bailed out mortgage-holding banks, it also bolted the political loyalties of relieved middle-class homeowners securely to the Democratic Party.

· CCC – Overwhelming unemployment called for prompt remedial action. 25% of US workers were unemployed when FDR took the oath of office, the highest level in the nation’s history. Roosevelt had no hesitancy about using federal money to assist the unemployed and at the same time to spur industrial recovery. The Hundred Days Congress responded to Roosevelt’s ideas when it created the Civilian Conservation Cops (CCC), which proved to be perhaps the most popular of all the New Deal “alphabetical agencies.” This law provided employment in fresh-air government camps for about 3 million uniformed young men, many of whom might otherwise have been driven by desperation into criminal habits. Their work included reforestation, fire fighting, flood control, and swamp drainage. The recruits were required to help their parents by sending home most of their pay. Both human resources and natural resources were thus conserved, though there were minor complaints of “militarizing” the nation’s youth.

· WPA – Partly to quiet the ground swell of unrest produced by such proposals, Congress authorized the Works Progress Administration (WPA) in 1935. The object was employment on useful projects. Launched under the supervision of the energetic Hopkins, the agency ultimately spent about $11 billion on thousands of public buildings, bridges, and hard-surfaced roads. Not every WPA project strengthened the infrastructure: for instance, one controlled crickets in Wyoming while another built a monkey pen in Oklahoma City. Although much of the work was useless, the fact is that over a period of 8 years, 9 million people were given jobs as opposed to handouts. Agencies of the WPA also found part-time occupations for needy high school and college students and for such unemployed white-collar workers as actors, musicians and actors. John Steinbeck, future Nobel Prize novelist, counted dogs in his CA county. Cynical taxpayers condemned lessons in tap dancing, as well as the painting of murals on post office walls, but much precious talent was nourished, self-respect was preserved, and more than a million pieces of art were created, many of them publicly displayed.

· NRA – A daring attempt to stimulate a nationwide comeback was initiated when the Hundred Days Congress authorized the National Recovery Agency (NRA). This ingenious scheme was by far the most complex and far-reaching effort by the New Dealers to combine immediate relief with long-range recovery and reform. It was designed to assist, labor, industry, and the unemployed. Individual industries were to work out codes of “fair competition,” under which hours of labor could be reduced so that employment could be spread over more people. A ceiling was placed on the maximum hours of labor; a floor was placed under wages to establish minimum levels. Workers were formally guaranteed the right to organize and bargain collectively through representatives of their own choosing. The hated “yellow dog” contract was expressly forbidden, and certain safeguarding restrictions were placed on the use of child labor. Industrial recovery through the NRA would at best be painful, for the new “fair competition” codes called for self-denial by both management and labor. Mass meetings and monster parades aroused patriotism, and merchants subscribing showed pride in their actions. Such was the enthusiasm for the NRA that for a brief period there was a marked upswing in business activity. However, too much self-sacrifice was expected of labor, industry, and the public for such a scheme to work.

· Schlecter Case – Businesspeople began to secretly violate the new “fair competition” rules of the NRA, and complete collapse was imminent when, in 1935, the Supreme Court shot down the dying eagle (the symbol of the program) in the famed Schlecter “sick chicken” decision. The learned justices declared that Congress could not “delegate legislative powers” to the executive. They further declared that congressional control of interstate commerce could not properly apply to local fowl business, like that of the Schechter brothers in Brooklyn, New York. The ruling angered Roosevelt, but the Court actually helped him out of a messy situation.

· “The 100 Days” – On Inauguration Day, March 4, 1933, FDR announced that the government must wage war on the Great Depression as it would wage was on an armed foe. Now that he had full responsibility, Roosevelt boldly declared a nationwide banking holiday, March 6-10, as a prelude to opening the banks on a sounder basis. He then summoned the overwhelmingly Democratic Congress into a special session to cope with the national emergency. For the so called 100 days, March 9-June 16, 1933, members hastily cranked out an unprecedented basketful of remedial legislation – some of it derived from earlier progressivism, but mostly sought to deal with a desperate emergency. Roosevelt’s programs aimed at three R’s – relief, recovery, and reform. Short range foals were relief and immediate recovery, especially in the first two years. Long-range goals were permanent recovery and reform of current abuses, particularly those that had produced the boom-or-bust catastrophe. The three-R objectives often overlapped and got in one another’s way, however Congress fully shared the panicky feeling of the country and was ready to stamp bills drafted by White House advisers. Congress gave the president extraordinary black-check powers: some of the laws it passed expressly delegated legislative authority to the chief executive. Roosevelt was delighted to exert such leadership, although he did not always know precisely where he was going; he was inclined to do things by intuition. So desperate was the mood of an action-starved public that any movement, even in the wrong direction, seemed better than no movement at all. The frantic Hundred Days Congress passed many of the essentials of the New Deal, although important long-range measures were added in later sessions. These reforms owed much to the pre-WWI progressive movement, and many where long overdue, sidetracked by the Old Guard reaction of the 1920s. The New Dealers soon embraced such progressive ideas as unemployment insurance, old-age insurance, minimum-wage regulations, conservation and development of natural resources, and restrictions on child labor. Many similar pieces of legislation had already been passed in forward-looking Europe.
· Glass-Steagall Act – Banking chaos cried aloud for immediate action. Congress pulled itself together and in an incredible 8 hours passed the Emergency Banking Relief Act of 1933 ready for Roosevelt’s pen. The new law gave FDR the power to regulate banking transactions and foreign exchange and to reopen solvent banks. Radio then turned to the radio to deliver the first of his 30 famous “fireside chats.” As some 35 million people hung on to his soothing words, he gave assurances that it was now safer to keep money in a reopened bank than “under the mattress.” Confidence returned with a gush, and the banks began to unlock their doors. The Emergency Congress buttressed public reliance on the banking system by enacting the memorable Glass-Steagall Banking Reform Act. This measure provided for the Federal Deposit Insurance Corporation (FDIC), which insured individual deposits of up to $5,000; thus ended the disgraceful epidemic of bank failures. Roosevelt moved swiftly elsewhere on the financial front, seeking to protect the melting fold reserve and to prevent panicky hoarding. He ordered all private holdings of gold to be surrendered to the Treasury in return for paper currency and then took the nation off the gold standard. The Emergency Congress responded to his recommendation by canceling the gold-payment clause in all contracts and authorizing repayment in paper money – a “managed currency” was well on its way. Roosevelt aimed for inflation, which he believed would relieve debtors’ burdens and stimulate new production. Roosevelt’s principal instrument for achieving inflation was gold buying. He instructed the Treasury to buy gold at increasing prices, ratcheting the dollar price of gold up from $21 an ounce in 1933 to $35 an ounce in early 1934, a price that held for nearly 4 decades. This policy did increase the amount of dollars in circulation, as holders of gold cashed it in at the elevated prices – however this provoked the wrath of “sound-money” critics. The gold-buying crisis ended in February 1934, when FDR returned the nation to a limited gold standard for the purposes of international trade only. Thereafter, the US pledged to pay foreign bills, if requested, at the rate of one ounce of gold for every $35 due – but domestic circulation of fold continued to be prohibited, and gold coins became collectors’ items.

· Huey Long – Also notorious among the new brood of agitators were those who capitalized on popular discontent to make pie-in-the-sky promises. Among these was Senator Huey P Long of Louisiana, who used his abundant rabble-rousing talents to publicize his “Share Our Wealth” program. Every family was to receive $5,000, supposedly at the expense of the prosperous HL Mencken, called Long’s chief Lieutenant, and former clergyman Gerald LK Smith. Fear of Long’s becoming a fascist dictator ended when an assassin in the Louisiana state capitol shot him in 1935.

· H. Hopkins – The FERA was handed over to Harry L Hopkins, a shabby dressed, chain smoking New York social worker who had earlier won Roosevelt’s friendship and who became one of his most influential advisers. Harassed by the continuing plague of the unemployment, FDR established the Civil Works Administration (CWA) late in 1933. As a branch of the FERA, it also fell under the direction of Hopkins. Designed to provide purely temporary jobs during the cruel winter emergency, it served a useful purpose. Tens of thousands of jobless were employed at leaf-raking and other make-work tasks, which were dubbed “boondoggling.” This kind of labor put a premium on shovel-leaning slow motion, and the scheme was widely criticized.

· Frances Perkins – Frances Perkins was the first female cabinet member, serving as secretary of labor under Roosevelt. She was subjected to much undeserved criticism from male businessmen, laborites, and politicians. They sneered that FDR kept her in labor for many years.

· John Lewis – Under the encouragement of the NRLB, a host of unskilled workers began to organize themselves into effective unions. The leader of this drive was John L Lewis, boss of the United Mine workers. In 1935, he succeeded in forming the Committee for Industrial Organization (CIO) within the ranks of the skilled-craft American Federation of Labor.

· Alf Landon – As the presidential campaign of 1936 neared, the New Dealers were on top of the world. They had achieved considerable progress, and the Democrats, meeting in Philadelphia, pushed through the re-nomination of Roosevelt in a brief ceremony. Their platform stood squarely on the record of the New Deal years. Meanwhile, Republicans finally settled on the colorless and mildly liberal Governor Alfred M Landon of the Sunflower State of Kansas, a wealthy oilman whose claim to distinction was that he had balanced the budget in an era of unbalanced budgets. The Republican platform promised both relief benefits and destruction of the deficit and the New Deal’s radicalism, experimentation, and confusion. Landon was honest and homespun, but had a poor radio voice and seemed schoolboy-ish when making speeches. Though opposing the popular Social Security Act, he advocated just enough reform to cause the Democrats to retort that he would continue the New Deal. Democrats meanwhile denounced the GOP as the party of big-moneyed interests and the big depression.

· Harold Ickes – Ickes was a free-swinging former bull mooser, who was the secretary of the interior, and headed the Public Works Administration. Speed was essential if the jobless were to be put back to work, but Ickes was so determined to prevent waste and extravagance that he blocked maximum relief.

· “Parity” – During the depression the conditions of farmers became desperate as innumerable mortgages were foreclosed, as corn was burned for fuel, and as embattled farmers tried to prevent shipment of crops to glutted markets. A radical new approach to farm recovery was embraced through the Agricultural Adjustment Administration. Through “artificial scarcity” this agency was to establish “parity prices’ for basic commodities. “Parity” was the price set for a product that gave it the same real value, in purchasing power that it had enjoyed during the period from 1909 to 1914. The AAA would eliminate price-depressing surpluses by paying growers to reduce their crop acreage. The millions of dollars needed for these payments were to be raised by taxing processors of farm products, such as flour millers, who in turn would shift the burden to customers. The AAA got off to a wobbly start, begun after much of the cotton crop for 1933 had been planted, and mules, trained otherwise, were forced to plow under countless young plants. Several million pigs were purchased and slaughtered. Much of their meat was distributed to people on relief, but some of it was used for fertilizer – raising the voices of critics. “Subsidized scarcity” did have the effect of raising farm income, but the whole confused enterprise met with acid criticism – farmers, food processors, consumers, and taxpayers were all to some degree unhappy. Paying farmers not to farm actually increased unemployment, at a time when other New Deal agencies were striving to decrease it. When the Supreme Court finally killed the AAA in 1936 by declaring its regulatory taxation provisions unconstitutional, foes rejoiced loudly. Quickly recovering from this, the New Deal Congress passed the Soil Conservation and Domestic Allotment Act of 1936; the withdrawal of acreage from production was not achieved by paying farmers to plant soil-conserving crops, like soybeans, or to let their land lie fallow. The Supreme Court placed the stamp of its approval on the revamped scheme. The Second Agricultural Adjustment Act of 1938 was a more comprehensive substitute, although it continued conservation payments. If growers observed acreage restrictions on specified commodities like cotton and wheat, they would be eligible for parity payments. Other provisions of the new AAA were designed to give farmers not only a fairer price by a more substantial share of the national income.

· Boondoggling – The nickname of the tens of thousands of jobs that employed the jobless with temporary leaf-raking and other make-work tasks created and funded by the CWA.
· Father Coughlin – Direct relief from Washington to needy families helped pull the nation through the ghastly winter of 1933-1934, but the disheartening persistence of unemployment and suffering demonstrated that emergency relief measures had the be not only continued but supplemented. One danger signal was the appearance of various demagogues, notably Father Charles Coughlin, a Catholic priest in Michigan who began broadcasting in 1930. His anti-New Deal lectures to some 40 million radio fans finally became so anti-Semitic, fascistic, and demagogic that he was silenced in 1942 by his ecclesiastical superiors.

· Francis Townsend – Dr Francis E Townsend of California, a retired physician whose saving had recently been wiped out, attracted the trusting support of perhaps 5 million “senior citizens” with his fantastic plan which nonetheless spoke to earthly need. Each oldster 60 yrs of age or older was to receive $200 a month, provided that the money be spent within the month. One estimate costing ½ the national income.

· REA – The Rural Electrification Act provided federal funding for installation of electrical distribution systems to serve rural areas of the United States. This act allowed local governments to purchase electricity which allowed farms to have easier access to electricity.
· FERA – The Federal Emergency Relief Act gave birth to the Federal Emergency Relief Administration, whose goal it was to provide immediate relief rather than long-range recovery from the unemployment situation. The agency in all granted about $3 billion to the states for direct dole payments or preferably for waged on work projects.

· PUHA – New Dealers also directed their fire at public utility holding companies – super-corporations that could control, with a minimum of capital, half-dozen or so pyramided layers of big business. The Public Utility Holding Company Act of 1935 finally banned this sort of bloated growth, except where it might be deemed economically needful.

· FDIC – The Federal Deposit Insurance Corporation (FDIC) was created by the Glass-Steagall Act of 1933 which originally insured $2,500 per depositor.
